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ABSTRACT The purpose of the study: To know and measure the impact of corporate governance
on the policy of distributing dividends to the shareholding companies. And the analysis of stock market
indices, through the disclosure of the financial market, on the annual distribution of dividends. The study
examined the role of governance, in creating a balance between executive management and
shareholders. By reducing the conflict of interest, through the policy of dividend distribution, whether
by the agreement of stakeholders to distribute or hold, according to the financial position of the
company, and its future aspirations and the entry of new investments, to enhance profits and maintain the
value of a company in the financial markets.

The problem of the study lies in the relationship of governance with the policies of the distribution of
corporate profits, its impact on the mitigation of the agency, and the preservation of the interest of all
parties company, management and users on the one hand, and shareholders shareholders on the other.
And to subject them to internal control of ownership of shares, or external control by borrowing from
the financial market, to achieve transparency, justice and leadership in management.

The descriptive approach and the case study method were adopted, and the Eviews program was used
to perform the treatment processes.

The study resulted in the following results: - Corporate governance has an impact on profit
distribution policy in both cases, distribution or retention of profits.
~- Oridou's share indices impacted the annual dividend distribution ratio.

key words :Governance, dividend policy, stock market index, agency cost, financial market
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A Gial) B e XDV i5a

A Gial) B e XSP i

Correlogram of XBV

Correlogram of XSP

Date: 05/26/19 Time: 23:35
Sample: 2011 2018
Included observations: 8

Date:

Sample: 2011 2018
Included observations: 8

05/26M19 Time: 2337

Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob Autocorrelation Partial Correlation AC PAC Q-Stat Prob
! | ! ! 1 0050 0.050 00284 0.866 1 1 1 1 1 0114 0114 01477 0701
1 | ! ! 2 -0.008 -0.010 0.0293 0985 1 1 1 1 2 0131 0120 03771 0828
! | ! ! 3 -0.024 -0.024 00388 0998 1 1 1 1 3 0268 0248 15290 0676
! | ! ! 4 0120 -0.118 03244 09388 1 1 1 1 4 -0.451 -0559 55921 0232
1 | ! ! 5 -0.111 -0.101 0.6511 0.986 1 1 1 1 5 -0.229 -0.236 6.9871 0222
! ! ! ! 6 -0.127 -0.124 12987 0972 1 1 1 1 6 -0.101 0035 7.3963 0.28F
| I [ ! 7 -0.160 -0.167 33525 0.851 1 1 1 1 7 -0233 0230 11724 0110

) Ggial) B s yi3e XEPS

At gl B s DPY diga

Correlogram of XEPS

Date: 05/26/19 Time: 23:36
Sample: 2011 2018
Included obsemvations: 8

Autocorrelation  Partial Correlation AC  PAC Q-Sfat Prob

0.307 0307 1.0778 0299
0197 0174 15967 0450
0.074 0.016 16849 0.640
.292 0.370 3.3885 0405
0199 -0.047 44445 0487
0.260 0109 71503 0.307

[
[
[
[
[
[
‘ 0328 0192 15740 0.028

— O LM e L B3

Correlogram of DPY

Date: 052619 Time: 23:33
Sample: 2011 2018
Included observations: 8

Autocorrelation  Partial Carrelation AC  PAC Q-5tat Prob

b 1-0616 0616 43363 0.037
P2 0.008 0598 43372 0.114
Pl 3 0218 0356 5.0939 0.165
1| 4-0.186 0391 57883 0.216
b5 0178 0054 66348 0.249
1| 6-0.155 -0.000 75926 0.269
I

I
I
I
I
I
I
I 7 0.052 0.067 7.8065 0.350

EViews10 qty oz e lely 2 slasl o 1 el

il jplr et oo o Ayl Aesys T

ADF 1 -V

ADF du>gi ygid) ulys (3-2) 103y Jour

IS Gsiall B iius XEPS ydiga
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Augmented Dickey-Fuller Unit Root Test on D(XERS)

Augmented Dickey-Fuller Unit Root Test on XEPS

Null Hypothesis: D{ERS) has a unit oot
Exogenous: Constant
Lag Length:0 (Autornafic- based on 8IC, maxag=1)

+efafisfic  Pro*

Augmented Dicke-Fullertest satistic SA373 00099
Testorfcalvalues: — {hlevel 511008

ol 351080

0% level 2808418

*Ilackinnan (1398) one-sided palugs.
\Warning: Prababilities and crical valugs calculated for 20 absenvations
and may not be accurate for a sample size of

NullHypothesis: YEPS his 2 unit roat
Exogenous; Constant
LagLengih 1 (Automatic- based on SIC, maxag=1)

tSufisic  Prop*

Augmented Dickey-Fuler teststatistic 971363 05848
Testorticalvalues: 1%l -5.18808

g level 35150

10% lel 2898418

*IlacKinnan (1996) ane-sided p-ialues;
Waming Probabiliies and crifical values calculated for 20 obsenvafions
andmay not be accurate for a sample size of B

I Gsimal) A jEiua XSP yé5a

At giall B s p& XSP dia

Augmented Dickey-Fuller Unit Root Test on D{XSR)

Augmented Dickey-Fullr Unit Root Test on XSP

Nl Hypothesis: D(XSP) has aunt roct Null Hypothesis: X8 has a unit ract i
Eragenaus, Constant Exogenaus; Constant
Lag Lengih 1 (Automatic - based on IC, marag=1) LagLengih: 0 (Automeafic - based on 8IC, marlag=1)
Fotiic  Prog? Fofatisic  Prod?
Augmented DikeFuler st e Gl Augmented DickeFullr test staisc 192309 00
Testorfcavalies: 1% el 5604618 Testoicalvaes % el 430349
hlevel 3604851 5 evel 340331
10% el 2082813 10% el 2041819
“Hackimnon(1998] one-sided plues hackinnon (1995) ane-ided el
Warning:Probaifies and erfcalvalues calculated for 20 oosenatons Wating Probatiies and rical values calcusedior 20 obsenaions
and may notbe accurate for a sample size of & a0 may ot e e o 3 sample size of
£ - . a I £ - P " & s
) Goiwal) 2 s DPY Jdiga| ) Goiwall 2 i XBV iiga
[View[Pm(lommlepemexl [Pr\nt[Name[Freezel [Samme[Genr[Sheet[GrauhlStatxl\dentl
Augmented Dickey-Fuller Unit Root Test on DPY
Nl Hypothesis: DPY has & unf roct Augmented Dickey-Fullr Unit Root Test on XBV
Exogenous; Canstant A

Lag Length: 1 (Automatic- based on SIC, madag=)

+otatisic  Prob?

Augmented Dickey-Fuller st statistc SAR112 00074
Testorfcalvalues: 1% level -5.119808

Shlevel 3519595

10% level -2808418

*WacKinnon (1998) one-sided pvalues.
Waming: Probabilties and crical values calculated far 20 obsenafions
and may notbe accuratefor a sample size of 6

NullHypothesis: KBV has a unitroot
Eragenaus: Constant
LagLength: 0 (Automatic- based on SIC, marlag=1)

Fotatislc  Prop*

Augmente Dickey-Fullr tost statstc 14T 000
Testorficalvalues. 1 el 48048

S level 3431

10% el 2041819

“ackinnon (1996) ane-sided p-values
\aming: Prababiies and ciicalvalues calculated for 20 absenvtions
and may not be accurae for 2 sample size of 7

EViewsl mty ol 2 e lely 2l slasl o 1 el

PP a1 -t

PP jlasb dgamgdl yidsrt dulys (4-2) 103y Jgir

At gl B s XBV diga

At Ggiall B s XEPS jdiga
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Phillps-Perron Unit Root Test on XBY

Philfips-Perron Unit Root Test on XEPS

Null Hypathesis: XBV has a unitroat A Null Hypathesis: XEPS has a unt roat i
Exogenous: Constant Exogenaus: Congtant
Bandwicth 3 (Newsy-Viest automaic) using Bardet kemel Bandwicth  (Newey-West automatic) using Bartet kermel
hitse  Prob? Adj tStat Prab?
Pilgs-Perontest et ] PhlipsFeronte s ABIED 00
Test orfical values; 195 evel 490U Test crifical values 1% level -4.803492
5% level 3403313
ol 240
el 2041810 10% level 2841818
Al it “acKinnon {1995) one-sided pvalugs.
V[\:‘GCKN:H[JQE‘EI)UHE S\dde_dtpv‘a\u‘es‘ et e D ghsend Warning: Probabilfies and crical values calculated for 20 obsenvations
Warming: Profabilfes and crifical valugs calculated or 20 obsemations a0 0 8y & sl i f
and may not be accurate for a sample size of 7
£ - p4 Y & £ 4 3 p4 e pd & s
Js¥) Goimall A jfiws XSP )iGa ¥ Goimal) B e & XSP LdiGa
Phillips-Perron Unit Root Test on D(XSP) Phillps-Perron Unit Root Test on %8P
A

NullHypothesis: D(XSP) has a unitroat
Exogenaus: Constant
Bandwidt § (Newey-West automatic) using Bartiet kemel

Agj ket Prob?

Philips-Perron fest stastic A724318 00007
Testorficalvaues: —— 1lolewel -5.119808
o level 3519595
10% level 2808418

“HacKinnon (1996) ane-sided palues.
Waming Probaiifies and rficalvalues calculated for 20 obsemaions
and may not be accurate for a sample size of §

Null Hypathesis: XSP has a unit root
Exogenous: Constant
Bandwidth 4 (Newey-West automaic) using Barllett kernel

Adj tStat  Pron?

Phillips-Perron test stafisfic 1863953 0.3270
Testorficalvalues: 1% level 4803482
5 el 3403313
10%evel 2841819

*Mackinnon (1996) one-sided pvalues
\Warning: Probabiliies and crifical values calculated for 20 sbsenations
andmay not be accurate for a sample size of 7

V) Gial) b s DPY diga

Phillips-Perron Unit Root Test on DPY

Null Hypothesis: DPY has a unit root

Exogenous: Constant

Bandwidth: § (Newey-West automatic) using Bartlett kernel

Adj.+Stat Prob*

Phillips-Perron test statistic -1071368  0.0001
Test critical values 1% level -4.803492
5% level -3403313
10% level -2841819

*MacKinnon (1996) one-sided pvalugs
Waming: Probabilities and critical values calculated for 20 obsenvations

and may not be accurate for a sample size of 7

EViews10 by ol e lely 2l slasl o 1 el

35

:ARDL L5 : @L’:J\ c.d\
ARDL Yl éxys (5-2) :(.3) Jgd




cWY s Al e Sl 2SS aulll Wl el

Dependent Variable: DPY
Method: Least Squares
Date: 05/26/19 Time: 23:30
Sample: 2011 2018
Included observations: 8

Variable Coefficient Std. Error t-Statistic Prob.

C 5.870535 0.492726 11.91440 0.0003

xBv -0.029299 0.005520 -5.308154 0.0061

HEPS 0.841440 0.158387 5279218 0.0062

XSSP -0.058859 0.010388 -5.660361 0.0048

R-squared 0.915571 Mean dependent var 3.543750

Adjusted R-squared 0.852250 3.D. dependentvar 0.742543

5.E. of regression 0.285421 Akaike info criterion 0.637147

Sum squared resid 0.325860 Schwarz criterion 0676867

Log likelihood 1.451414 Hannan-Cuinn criter. 0.369246

F-statistic 14.45911 Duwurbin-Watson stat 2761356
Prob(F-statistic) 0.012983

J9udl ylas| @

9 ylat (6-2) 108y g

Levels Equation
Case 2 Restricted Constant and No Trend

Variable Coeficient  Std Eror  t+Stafistic  Prob.
XBV 0037715 0082131 0607023  0.6056
XEPS 0458406 0250686 1828604 02090
Xsp 0.044414 0017072 -2601548 01214
C 2170841 3164196  0GBAOB4  05B35

EC =DPY-(0.0377*XBV + 0.4584°XEPS -0.0444°X5P + 2.1708)

F-Bounds Test Hull Hypathesis: No levels relationship
Test Statistic Value Signif. ] Ii1)
Asymptotic: n=1000
F-statistic 331239 10% 237 32
k 3 5% 279 167
25% 315 408
1% 165 4,66
Actual Sample Size 7 Finite Sample: n=35

10% 2618 3532
% 3164 4194
1% 4428 5318

=

Finite Sample: n=30
10% 2676 3588
5% 3272 4308
1% 4614 5968

@Il e ol e 8T agnd) aslas Y aad) OY Srie oSS usgy ARDL bl (3 el Las)
F-S 33,12396 asta>y aedl iud 5904 jles| ( F-Bounds Test ) Lz lia
bt sdle ¢ ) Gkl

. L}-@‘Y\ Gndl 3 880 S wlasl) IS andy ~
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Wataniya Group

fropeopos s @ stake increased to
9
Wataniya Palestine 92.1%

IPO
3 E;;En * indosat m Lomilon
US$3.8bn Wataniya Successful Indosat stake | - USSSVbr; d
Group acquisition US$125mnbid  increased to Bond P Nawras
for Asiacell gs%  oondProgram & ipg

* indosat

Initial Indosat stake
increase to 40.8%

vanaa: o £ atat
Launch of Nawras NavLink partnership Rl i
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Total Group stake
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grade ratings 2
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