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Abstract :

This study aimed to clarify the impact of financial risks on the financial performance
of commercial banks using the return on equity index. The Bank of Agriculture and Rural
Development lllizi was chosen as a sample for the study during the years 2015/2017. In
this study, financial risks were identified and how its management and the return on equity
model in measuring the bank’s financial performance

The results of the study concluded that the bank’s goal is to achieve profitability and
ensure continuity in activity, and the temporal comparison of performance is considered
one of the most important measurement tools. The temporal comparison is made by
comparing the indicators of the same bank over the past time periods, 2015 and 2017, and
thus its development can be identified, and the extent of progress in Performance, as the
study showed that financial risks affect the financial performance of commercial banks

Keywords: financial risks, liquidity risks, return on equity, financial performance of

commercial banks



